Structuring Raised Funds to
Build Investor Trust

When investing in a startup, what investors really want to know is: "Where is my
money going?" Having a clear and well-structured plan for how funds will be
used can be the key difference between a lukewarm funding round and a

successful one.

Transparency is the foundation of trust. When you present a fund allocation
plan by area—such as marketing, technology, legal, team, and cash reserve—
investors feel reassured. They understand the money will be used strategically
to grow the company.
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Why Fund Allocation Matters

(1 Builds Trust W Shows Business Vision L Demonstrates Maturity
Clear allocation plans demonstrate Strategic fund allocation reveals Thoughtful financial planning
transparency and accountability to your understanding of business indicates founder maturity and
investors, creating a foundation of priorities and growth levers. strong commitment to execution.

trust from the beginning.



Key Areas for Fund Allocation
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Presentation Formats

Visual Charts

Pie charts or bar graphs provide
immediate visual understanding of
proportional allocation. They work well in
presentations and pitch decks, allowing
investors to quickly grasp your funding
strategy.

Visual representations make complex
financial information more digestible and
memorable for investors.

Detailed Spreadsheets

Spreadsheets offer granular breakdowns
of planned expenditures. They
demonstrate thorough planning and
provide the detail-oriented investor with
the specifics they need.

Include timelines for deployment of funds
to show thoughtful phasing of
investments.

Plain Text Explanations

Narrative descriptions explain the
reasoning behind allocations. They
provide context and rationale for your
decisions, helping investors understand
your strategic thinking.

Combine with other formats for
maximum clarity and impact.
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Linking Funds to Expected
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Clearly define the percentage of funds allocated to each area

Action

Explain specific initiatives and activities the funding will enable

Outcome

Detail measurable results expected from each investment

Impact
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@ Connect outcomes to overall business growth and investor
returns
il
Investors appreciate logic. If you're investing 30% in marketing, show that you
ue growth: Customer acquistion: Customer acquistior expect to grow your lead base 10x. If you're putting 20% into technology,

% +88% +18% explain how that will accelerate product development.



Example Allocation Breakdown

0\

Product Marketing B Team B Legal & B Infrastructure [} Cash Reserve
Development Accounting

This sample allocation demonstrates a technology-focused startup prioritizing product development while ensuring sufficient investment

in marketing and team growth. The smaller allocations for legal, infrastructure, and cash reserves reflect a balanced approach to
business fundamentals.

Your specific allocation should reflect your startup's unique needs, industry, and growth stage. Early-stage companies might allocate
more to product development, while growth-stage startups may prioritize marketing and team expansion.



How iSelfToken Supports
Fund Management

Guided Onboarding Strategic Partnerships

During your startup's onboarding For early-stage startups, part of
process, you'll be invited to fill in the funds can be directly
allocation information with transferred to iSelfToken's /
platform guidance, ensuring strategic partners—ensuring the -
comprehensive and strategic capital is well used from the

planning. start.

Transparent Tracking

The platform provides tools to track and report on fund usage, maintaining
transparency with investors throughout your growth journey.



Building Trust Through Transparency

Investor Confidence

I The ultimate goal of transparent fund allocation

Regular Reporting

Consistent updates on fund usage and results

Detailed Allocation Plan

Clear breakdown of how funds will be used

Trust is built in layers. It begins with a clear allocation plan, is maintained through consistent reporting, and culminates in strong investor
confidence. By demonstrating accountability at each stage, you create a foundation for long-term investor relationships that can support
your startup through multiple funding rounds.



Common Pitfalls to Avoid

Vague Allocations

Avoid broad categories without specific breakdowns

Unrealistic Proportions

Ensure allocations reflect industry standards and business needs

Disconnected Outcomes

Always tie investments to specific, measurable results

Missing Timelines

Include when funds will be deployed for each category

Avoiding these common mistakes will strengthen your fund allocation plan and increase investor confidence. Remember that investors
have seen many pitches—they can quickly identify superficial or poorly thought-out financial planning. Take the time to develop a
detailed, realistic allocation strategy that demonstrates your business acumen.



Taking Action: Next Steps

Partner with iSelfToken

Implement TrQCkmg Leverage iSelfToken's platform

Create Your Systems .
. . to structure your fundraising

Assess Your Business Allocation Plan : N o
Neods Set up processes to monitor intelligently and build investor

Develop a detailed breakdown expenditures against your plan  trust from day one.
Evaluate your startup's current of fund usage with percentages  and measure the results of
stage and identify the critical for each category, including your investments.
areas requiring investment to rationales and expected
reach your next milestone. outcomes.

Presenting a clear plan for how funds will be used is one of the most effective ways to build trust and attract investors. Show that you
know what to do with the capital you're requesting—and watch your fundraising gain momentum. Start structuring your fundraising
intelligently now at www.iselftoken.com.



