How to Identify the Best
Startups to Invest In

Investing in startups can be one of the most promising — and risky — decisions
in your journey as an investor. Therefore, knowing how to identify real
opportunities and filter risks intelligently is essential for those seeking good
returns with security and purpose.

With this in mind, iSelfToken has developed a clear and reliable methodology to
help you choose the best startups on their platform. One of the most important
tools in this process is the classification seals system, which provides valuable
insights into startup quality and reliability.
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Understanding Classification Seals
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Visual Indicators Strategic Tool Risk Reduction

Seals function as a visual shortcut for They help investors assess Classification seals filter out empty
quickly identifying the stage and transparency, organization, and promises and connect investors with
seriousness of each company on the reliability of startups before serious entrepreneurs who respect
platform. committing capital. rules and processes.
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While navigating the iSelfToken platform, you'll notice that each listed startup may have specific seals indicating its level of transparency,
organization, and reliability. These seals aren't merely decorative—they represent a thorough vetting process designed to protect
investors.
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The Verified Startup Seal
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Document
Verification

Thorough review of all
legal documentation by
iSelfToken's specialized
legal team.
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Tax Regularity

Confirmation that the
startup maintains
proper tax compliance
and financial records.
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Company
Registration
Confirmation of valid
business registration

(CNPJ) and updated
corporate contracts.
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Partner
Documentation

Verification of founder
and partner credentials
and background checks.

Among the available seals, the Verified Startup seal stands out as particularly

significant. This prestigious designation is exclusively granted to startups that

have successfully passed a rigorous document verification process conducted

by iSelfToken's legal team.



The Importance of Verification

Enhanced Security

O Protection against fraudulent ventures

Demonstrated Commitment

Shows dedication to transparency

" Operational Foundation
0

Basic legal and organizational structure

The Verified Startup seal isn't just aesthetic—it indicates that the startup is committed to legality, transparency, and good governance. In
a rapidly growing startup environment, not all companies operate with the level of organization investors would expect.

This verification provides an extra layer of security to filter out empty promises and focus on businesses that are truly prepared to grow
and respect their investors.



What Verification Doesn't
Guarantee

g9 Future Success

Verification doesn't predict market performance or guarantee returns on
investment.

©) Innovation Level

Legal compliance doesn't necessarily correlate with product innovation
or market disruption potential.
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2> Team Dynamics

Document verification cannot assess team cohesion or leadership
capabilities beyond formal structures.

|4 Growth Trajectory

Verification focuses on current status, not future scalability or market
fit.

While verification reduces certain risks, it's important to understand its
limitations. The seal doesn't guarantee future success—it simply confirms that
the startup has met basic legal and organizational requirements, providing a
foundation for potential growth.




Benefits for Investors

Efficient Filtering

Quickly identify serious contenders

Time Savings

O

Skip basic due diligence steps

Risk Reduction

D

Avoid fundamentally flawed ventures

For investors, the verification system offers significant practical benefits. It provides an efficient way to filter potential investments,
saving valuable time that would otherwise be spent on basic due diligence. This allows you to focus your analytical efforts on assessing

market potential, team capabilities, and growth prospects.

The system connects you with entrepreneurs who demonstrate responsibility from the start—those who respect rules, processes, and

investors.



The Investment Decision
Process
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Initial Screening

Use seals to filter startups

Deep Analysis

Evaluate business model and market

Team Assessment

Evaluate founder capabilities

Investment Decision

Determine investment amount

When investing through iSelfToken, the verification system forms just one part

of a comprehensive decision-making process. Start by using the seals to create

an initial shortlist of potential investments, then conduct deeper analysis into

each startup's business model, market potential, and team capabilities.

This structured approach transforms intuitive investment decisions into

strategic ones, balancing opportunity with appropriate risk management.



Beyond Verification: Additional Factors

Market Potential

Innovation Level Consider market size, growth

Assess uniqueness of solution rate, and addressable

Team Composition and competitive advantage. segments.

Evaluate founder experience, Financial Health

complementary skills, and Review revenue model, burn

track record. rate, and funding history.

While verification provides a solid foundation, sophisticated investors consider multiple factors when evaluating startups. The team's

composition and experience often prove crucial to success, as does the level of innovation and competitive advantage the startup
demonstrates.

Market potential, financial health, and scalability should all factor into your final investment decision, creating a holistic view of each
opportunity.



Investing with Awareness

Strategic Approach Technology and Curation

When investing in startups, choose those that demonstrate The iSelfToken platform combines technology, curation, and solid
responsibility from the start. The verification system provides a criteria to transform intuition into strategy. Their verification
foundation for more strategic decision-making, helping you move process acts as an initial filter, saving you time and protecting
beyond gut feelings to data-driven choices. your capital from fundamentally flawed ventures.

This approach doesn't eliminate all risks—startup investing This allows you to focus your analytical efforts on assessing the
remains inherently speculative—but it does help you take factors most likely to drive success, such as market fit, team
calculated risks rather than blind ones. capabilities, and growth potential.

Successful startup investing requires balancing opportunity with appropriate risk management. The verification system helps establish a
baseline of quality, but your own research and judgment remain essential to the process.



Conclusion: Informed Investment Decisions

Make Strategic Decisions

Conduct Additional Research Combine platform tools with your own

Leverage Verification Tools

Build on this foundation with your own judgment to make investment decisions
Use iSelfToken's classification seals as analysis of market potential, team that balance opportunity with appropriate
your first filter when evaluating potential capabilities, and business model viability. risk management. Invest with awareness,
investments. Look for the Verified Startup Remember that verification is necessary not impulse.
seal as an indicator of basic legal but not sufficient for investment success.

compliance and organizational readiness.

The journey of startup investing combines art and science, intuition and analysis. iSelfToken's verification system provides valuable
structure to this process, helping you identify serious contenders while filtering out fundamentally flawed ventures.

By leveraging these tools while conducting your own thorough research, you position yourself to make more informed investment
decisions with greater confidence and clarity.



