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Equity Tokenization for
Startup Growth

As a startup founder, accessing capital is one of the biggest challenges for
growth, hiring, product development, and gaining market share. Traditional
funding methods often involve bureaucratic processes and giving up significant
control of your company.

Equity tokenization offers a modern, digital, and accessible alternative to attract
investors. This presentation explores what equity tokenization is, how it works,
and why it could be the key to accelerating your startup's growth journey.

Crowdfunding



Understanding Equity
Tokenization

Digital Transformation Accessibility

Converting company ownership Tokens available from as little as
into digital tokens that represent RS 200, making investment
fractional equity shares accessible to a broader audience
Simplicity

Tokens can be sold directly online through platforms like iSelfToken with
reduced complexity

Equity tokenization is the process of transforming company ownership into
digital tokens that function as fractional representations of equity. These tokens
can be acquired by investors interested in supporting your company, in a simple
and transparent way.
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' How Tokenization Works
Tokenize. N
Create Digital Tokens

| | ] |
d IStrI bUte- th rlve- Your company's equity is divided into digital tokens, each representing a

fraction of ownership in your startup.

Set Investment Terms

You define the token price, total fundraising goal, and how the funds
( will be used to grow your business.

Company equity

Pagt

Investit i - Offer to Investors

Tokens are made available on a platform where interested
investors can purchase them directly online.

&

Company equit!
i - / In practice, equity tokenization creates small digital investment shares that can
nvestor toKkens
be purchased by anyone interested in supporting your vision, without the

4
@ traditional barriers to investment.




Accelerating Growth
Through Tokenization

Integrated Marketing

~q The fundraising process itself serves as a visibility and market
validation campaign for your startup.

Faster Fundraising

Access a much broader audience than banks or funds: anyone
interested can become an investor.

Quicker Fund Release

On platforms like iSelfToken, 50% of the funds are released as
soon as tokens are sold.

Less Bureaucracy

your fUtu re No need for multiple rounds or exhaustive audit processes that

slow down your growth.



Maintaining Control of Your Vision

Greater Autonomy Aligned Interests
Retain more decision-making power W 1A Attract investors who believe in your
compared to traditional venture capital specific vision rather than just seeking
arrangements. quick returns.
Strategic Freedom O 0 Less Dilution
S 0
Execute your business strategy without Maintain a larger ownership percentage
excessive investor interference. compared to traditional funding rounds.

One of the key advantages of equity tokenization is that you retain greater control of your company compared to traditional funding
rounds, allowing you to execute your vision with more autonomy.



tokens worth R$200

Practical Example: Raising
R$ 800,000

4,000

Tokens Created

R$ 200

Per Token

Each representing a fraction of equity Accessible investment amount

R$ 800K

Total Raised

Capital for growth and development

Imagine you want to raise RS 800,000. The platform generates 4,000 tokens of
RS 200 each. Every investor who buys a token is investing in your startup and
trusting your vision. You define how the funds will be used, present your
proposal, and go through legal analysis to earn the "Verified Startup"’ badge.



The Verification Process

Submit Business Plan

Present your structured business plan and fundraising
goals to the platform.

Earn "Verified Startup” Badge O

This certification increases public trust and can
accelerate your fundraising process.

&

™~

Legal Analysis

Your proposal undergoes a thorough legal review to
ensure compliance and transparency.

Launch Tokenization Campaign

Your verified startup is presented to potential investors
on the platform.

The iSelfToken platform uses a badge classification system to help investors choose the best startups. This verification process

increases transparency and builds trust with potential investors.
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Verified Startup

Confirms your business
has passed legal
analysis and meets
platform standards.

O
[

Investor Interest

Reflects the level of
investor engagement
and token purchase
activity.

ke

Quality Rating

Indicates the platform's
assessment of your
business model and
growth potential.

Track Record

Showcases previous
fundraising success and
business milestones
achieved.

The badge system helps investors quickly identify verified startups that have

undergone proper vetting. This increases investor confidence and can

significantly speed up your fundraising process, allowing you to focus on

growing your business.



Ideal Timing for Tokenization

Traction Phase

‘@ Growing customer base and revenue

Operational Phase

Product launched with initial customers

ldeation Phase

Early concept with business plan

Equity tokenization is ideal for startups in the ideation, operational, or traction phase that have a structured business plan and need to
raise between RS 300,000 and RS 15 million. It's particularly valuable for founders who want to maintain autonomy and agility while being
willing to communicate their vision transparently.



Fundraising Range Flexibility

Seed

Early Growth

Expansion

| | | 1
$0.00 $6,000,000.00 $12,000,000.00 $18,000,000.0C
2 Minimum (RS) @ Maximum (RS)

Tokenization offers flexibility in fundraising amounts, accommodating different stages of startup growth. Whether you're seeking seed
capital of RS 300,000 or expansion funding up to RS 15 million, the tokenization model can be adapted to your specific needs while
maintaining the same core benefits.



Key Requirements for
Successful Tokenization

Structured Business Plan

A comprehensive business plan that clearly outlines your vision, market
opportunity, and execution strategy is essential for investor confidence.

Clear Funding Goals

Specific, well-defined funding targets with detailed allocation plans for
how the capital will be used to drive growth and development.

Transparent Communication

Willingness to communicate openly with investors about your business
model, challenges, and progress throughout the fundraising process.

Growth Potential

Demonstrable market opportunity and scalability that provides investors
with confidence in potential returns on their investment.



Benefits for Investors

Accessibility Transparency Simplicity

Lower minimum investment amounts Clear information about the business Digital process eliminates complex

(starting at RS 200) make startup model, team, and how funds will be used. paperwork and legal negotiations.

investing accessible to a much broader

sudience. Verification process ensures basic due Easy online platform for managing
diligence has been performed. investments and tracking startup

No need for accreditation or special progress.

status that traditional venture capital
often requires.

Understanding the investor perspective helps founders create more appealing tokenization offerings. By addressing these key benefits,

you can attract a larger pool of potential investors to your startup.



The Tokenization Process on ISelfToken

Register Your Startup

Create an account and submit your business information

Define Token Terms

Set token price, quantity, and equity percentage

Verification Process

Undergo legal review to earn verified status

Launch Campaign

D)

Your offering goes live to potential investors

The iSelfToken platform streamlines the equity tokenization process, making it accessible even for founders without technical blockchain
knowledge. The platform handles the technical aspects while you focus on presenting your business case to potential investors.



Fund Release and Utilization

Initial Release

50% of funds released immediately
when tokens are sold

Progress Reporting

Update investors on milestone progress
and fund utilization

&

Milestone Achievement

Set business milestones for subsequent
fund releases

Growth Implementation

Use funds to execute growth strategies
as planned

On iSelfToken, 50% of the funds are released as soon as tokens are sold, giving you immediate access to capital. The remaining funds

are released as you achieve predetermined business milestones, creating accountability while ensuring you have the resources needed to

grow.



Marketing Benefits of Tokenization

Built-in Visibility

The fundraising process itself generates awareness and interest in your

@ startup, functioning as a marketing campaign that reaches potential
Unlock investors, customers, and partners simultaneously.
your future.

Tokenize.
Invest. grow.

Market Validation

Successful fundraising through tokenization serves as public validation of
your business model and vision, building credibility with stakeholders and
the broader market.

r ) COMPANY

Innovate. Elevate. Lead.

Community Building

Tokenization creates a community of investor-supporters who have a vested

Unlock u 5
exclusive 2
investment
opportunities —

interest in promoting your startup and contributing to its success beyond
their financial investment.

The integrated marketing aspect of equity tokenization is a significant advantage over traditional fundraising methods, which often
happen behind closed doors with limited public visibility.
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Comparing Funding
Methods

Funding Speed Control Minimum Bureaucra
Method Retention Amount cy Level
Equity Fast High RS 300K Low
Tokenizati (weeks)

on

Venture Slow Medium- RS TM+ High
Capital (months) Low

Bank Medium High Varies High
Loans

Angel Medium Medium RS 100K+ Medium
Investmen

t

When compared to traditional funding methods, equity tokenization offers
distinct advantages in terms of speed, control retention, and reduced
bureaucracy. This comparison helps founders understand why tokenization
might be the optimal choice for their specific growth needs.



Legal Considerations

| Regulatory Compliance

Ensure your tokenization offering complies with relevant securities
regulations in your jurisdiction. Platforms like iSelfToken help navigate
these requirements.

2 | Investor Rights

Clearly define what rights token holders have regarding voting,
dividends, information access, and potential future liquidity events.

3 | Documentation

Proper legal documentation must be in place, including token purchase
agreements, disclosure documents, and terms of service.

4 Tax Implications

Understand the tax treatment of funds raised through tokenization for
both your startup and your investors.

While equity tokenization reduces bureaucracy, it doesn't eliminate the need for
proper legal structures. Working with a platform that provides legal guidance
ensures your offering remains compliant while maintaining the efficiency
benefits.
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Case Study: Successful Tokenization

Amor Token Launch  &sa
B Successful! e i

Tokenized
Futures

A Brazilian SaaS startup successfully raised RS 1.2 million through equity tokenization in just 45 days. With 50% of funds immediately
available, they accelerated product development, hired key team members, and expanded marketing efforts. Within six months, they
achieved 3x revenue growth and attracted follow-on investment at a significantly higher valuation.



= ' - Common Misconceptions
T ~___—  About Tokenization
——=04

: o o T ‘It's Only for Blockchain ‘It's Too Complex
Quity Tokenization: Facts vs. Fiction Companias’ Technically
i " i Reality: Equity tokenization is Reality: Platforms like iSelfToken
o suitable for startups across all handle all the technical aspects.
industries. The blockchain No blockchain expertise is
technology works behind the required from founders or
scenes while you focus on your investors.

core business.

‘It's Not Legally Recognized’

Reality: When properly structured, tokenized equity offerings comply with
existing securities laws and provide legally recognized ownership rights.

Addressing these misconceptions is important for founders considering
tokenization. Understanding the reality behind these myths helps make
informed decisions about whether tokenization is right for your startup.




Future of Equity Fundraising

Co Traditional VC (Past)

Limited access, high barriers, significant control loss

@ Tokenization (Present)

Broader access, reduced bureaucracy, greater founder control

s m\\
OV

Global Tokenized Markets (Future)

Borderless investment, increased liquidity, democratized access

Equity tokenization represents a significant evolution in how startups raise
capital. As regulatory frameworks mature and adoption increases, we're likely
to see tokenization become a mainstream funding method, potentially
replacing traditional early-stage venture capital for many startups.

GLOBAL TOKENIZED
EQUITY MARKETS




Preparing Your Startup for
Tokenization

Business Plan

@ Refine your business model, market analysis, and growth

strategy

Financial Projections

Create realistic forecasts and funding allocation plans

Team Presentation .
Ao . . _ Okenization
Highlight key team members and their relevant expertise Offering =

Marketing Strategy

Develop a plan to promote your tokenization offering

Proper preparation is key to successful tokenization. Investors will evaluate
your business fundamentals, team capability, and growth potential. Taking time
to develop comprehensive materials increases your chances of a successful

fundraising campaign.
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Platform Selection Criteria

D =

Security & Investor Network

Compliance Evaluate the size and

Ensure the platform quality of the investor
meets regulatory community the platform
requirements and has has access to for your
strong security fundraising campaign.
measures to protect

both founders and

investors.

Y4

Support Services

Consider what
additional support the
platform offers, such as
legal guidance,
marketing assistance, or
investor relations tools.

/o

Fee Structure

Compare platform fees,
including listing fees,
success fees, and any
ongoing charges that
might impact your
fundraising.

Choosing the right tokenization platform is crucial for your success. Each

platform offers different features, investor access, and support services.

Carefully evaluate options based on your specific needs and fundraising goals.



Post-Fundraising Investor
Relations

Regular Updates

Provide consistent communication about business progress, challenges,
and achievements to maintain investor confidence and engagement.

Milestone Reporting

Clearly report on the achievement of pre-defined milestones that were

outlined during the fundraising process.

Financial Transparency

Share appropriate financial information to demonstrate responsible

fund utilization and business growth.

Community Building

Engage token holders as brand ambassadors and potential
customers, leveraging their support beyond their financial
investment.

Effective investor relations after fundraising is essential for long-term success.

Tokenized investors can become valuable advocates for your business if they

|NNOVATE SCALE THRIVE. feel informed and appreciated. Building this relationship requires consistent,

transparent communication.
Fnove Pnsor dUovite Conesitiories.



Getting Started with iSelfToken
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Platform Registration Consultation
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Create your account on iSelfToken and Schedule a consultation with iSelfToken
begin the startup registration process. The  experts who can provide personalized
platform provides step-by-step guidance to  guidance on structuring your tokenization
help you complete your profile effectively. offering for maximum success.

Doppiaupl
cokplization

Verification

Submit your business documentation for
legal review to earn the "Verified Startup”
badge that increases investor confidence in
your offering.

Getting started with equity tokenization is straightforward with iSelfToken. The platform guides you through each step of the process,

from initial registration to launching your fundraising campaign, with expert support available throughout.



Conclusion: The Revolution in Capital Access

/D Democratized Funding & Secure Technology
Tokenization puts the power of fundraising directly in Blockchain-based tokenization provides a secure,
founders' hands, removing traditional gatekeepers and transparent, and efficient infrastructure for equity
barriers to capital. transactions.

" Scalable Solution O Global Potential
From early-stage startups to growth companies, As adoption increases, tokenization has the potential to
tokenization can scale to meet diverse funding needs while create truly global, borderless investment opportunities for
maintaining its core benefits. startups worldwide.

Tokenization is not just a trend—it's a revolution in capital access. It puts the power of fundraising in the founder's hands, supported by
secure, accessible, and scalable technology. Discover how to tokenize your startup and raise funds with autonomy at

www.iselftoken.com.



